Although the indigenous Indonesians shared some administrative power with the Dutch, they were not in the position to play a significant role in the modern sector. When World War II broke out, there were only
Goodyear (tires), Union Carbide (dry batteries), Unilever (margarine and toiletries), Philips (electric bulbs) and British American Tobacco (B.A.T.) in cigarettes). A more open economic policy was adopted to cope with increasing population pressure and the worsening econornic and political situation in the world.
THEJAPANESE OCCUPATION
The Japanese occupation during World War II produced a great number of vacancies of functions previously occupied by the Dutch. For the fust time it gave the lndonesians a chalce to rise into administrative and managerial ranks, as the Japanese war time administrators could not fill them all. The Japanese also administered these occupied enterprises as govemrnent-controlled entities as these all had to be integrated in the war mobilization scheme.
This wartime experience was very crucial for the leaming process of the Indonesians to man the modern sector economy. The occupation also meant complete nationalization of almost all enterprises in the modern sectors. The distance between government and enterprise adminiskation was narrow Of course for the Indonesians it was not a good schooling in normal enterprise management working for a profit in a competitive environment. However, with all these shortcomings it laid the foundation of the public sector in the Republic of Indonesia. Some of the orientations (and habits) of management and administration in a war time situation continues even until today, e.9., target orientation versus efficiency.
IDEOLOGIES OF THE INDEPENDENCE MOVEMENT
The independence movement was to a significani extent inspired by socialist ideas of how to construct, or reconshuct from a colonial pas! a national economy. It was extremely reform oriented, even "revolutionary" (i.e., 
